Columbia Gas:
of Kentucky

A NiSource Company

200 Civic Center Drive
Columbus, Ohio 43215

October 10, 2013

Mr. Jeff Derouen, Executive Director PL R w3
Public Service Commission cBE/i Mic .. i CE
Commonwealth of Kentucky 181 On

211 Sower Boulevard
P. O. Box 615
Frankfort, KY 40602

RE: In the matter of adjustment of rates of Columbia Gas of Kentucky, Inc.,
KY PSC Case No. 2013-00167

Dear Mr. Derouen,

Enclosed for docketing with the Commission are an original and eight (8)
copies of Columbia Gas of Kentucky, Inc.’s Responses to the Kentucky Public
Service Commission’s Data Requests Set Four. Should you have any questions
about this filing, please contact me at 614-460-5558.

Very truly yours,

Dz €. eaki )
Brooke E. Leslie
Senior Counsel

Enclosures



CERTIFICATE OF SERVICE

I hereby certify that I have served a copy of the foregoing Columbia Gas of
Kentucky, Inc.’s Responses to the Public Service Commission Staff’s Fourth Set of Data
Requests by U.P.S Ground, postage prepaid, to the parties on this 10* day of

October, 2013.

Interstate Gas Supply, Inc.
William H. May, III
Matthew R. Malone

The Equus Building

127 West Main Street
Lexington, KY 40507

Kentucky Industrial Utility
Customers, Inc.

Davis F. Boehm

Boehm, Kurtz & Lowery

36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202

Iris G. Skidmore
415 W. Main Street, Suite 2
Frankfort, Kentucky 40601

Hon. Dennis G. Howard II
Assistant Attorney General

Office of the Attorney General

1024 Capitol Center Drive, Suite 200
Frankfort, Kentucky 40601

Lexington-Fayette Urban County
Government

David ]. Barberie

Department of Law

200 East Main Street

Lexington, Kentucky 40507

Stand Energy Corporation
John M. Dosker

1077 Celestial Street
Rookwood Bldg., Suite 10
Cincinnati, Ohio 45202-1629

Pruee & Koot (i)

Brooke E. Leslie,
Senior Counsel

Attorney for
COLUMBIA GAS OF KENTUCKY, INC.



COMMONWEALTH OF KENTUCKY RECE| VED

0CT10 201
BEFORE THE PUBLIC SERVICE COMMISSION PUBLc SERvIC E

Commissiop

In the matter of adjustment of rates of )
Columbia Gas of Kentucky, Inc. ) Case No. 2013-00167

CERTIFICATION OF RESPONSES TO INFORMATION REQUESTS

This is to certify that I have supervised the preparation of Columbia Gas of
Kentucky, Inc.’s October 10, 2013 responses to the Public Service Commission Staff’s
Third Set of Information Requests dated September 30, 2013 and that the responses are
true and accurate to the best of my knowledge, information and belief formed after

reasonable inquiry.

Date:__[2[10[13 Prurth,. Z. Kb (gme)

Brooke E. Leslie
Senior Counsel
Columbia Gas of Kentucky, Inc.



KY PSC Case No. 2013-00167
Response to Staff’s Data Request Set Four No. 001
Respondent: S. Mark Katko

COLUMBIA GAS OF KENTUCKY, INC.

RESPONSE TO STAFF’S FOURTH REQUEST FOR INFORMATION
DATED SEPTEMBER 30, 2013

1. Refer to Volume 8, Tab C of Columbia's application, Schedule C-2.2A and
the August 15, 2013 supplemental response to Item 45 of Commission
Staff's First Request for Information. At the same level of detail and in the
same format as in the schedule, provide an updated response to the
information request showing actual data for each month of the base
period, along with the total for the period (September 2012 to August

2013).

Response:

Please refer to Attachment A of this response for the updated Schedule C-2.2A
that shows actual data for each month of the base period and the total for the

period.
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KY PSC Case No. 2013-00167

Response to Staff’s Data Request Set Four No. 002

Respondenst: S. Mark Katko and Chad E. Notestone
COLUMBIA GAS OF KENTUCKY, INC.

RESPONSE TO STAFF’'S FOURTH REQUEST FOR INFORMATION
DATED SEPTEMBER 30, 2013

1. Refer to the response to Item 9.a. of Commission Staffs Third Request for
Information ("Staff's Third Request"). Of the amounts shown in the table
included in the response as Columbia's allocation of the expense and
capital spent to implement the "NiFiT project,”" provide the amounts that
are included in the test year ending December 31, 2014.

Resporse:

The forecasted test period includes $211,700 in O&M expense related to the

NiFiT project.

The forecasted test period includes $1,082,544 of NiFiT capital going into service
in July of 2014. As a result of the thirteen month average rate base methodology,
the net plant related to NiFiT capital is $495,819 ($499,636 of plant and $3,817 of

accumulated reserve).

Additionally, the forecasted test period includes $49,616 in Amortization expense

related to the NiFiT capital.



KY PSC Case No. 2013-00167
Response to Staff’s Data Request Set Four No. 003
Respondent: William A. Gresham

COLUMBIA GAS OF KENTUCKY, INC.

RESPONSE TO STAFF'S FOURTH REQUEST FOR INFORMATION
DATED SEPTEMBER 30, 2013

3. Refer to the response to Item 19.b. of Staff's Third Request. For
purposes of calculating the Weather Normalization Adjustment factor,
confirm that, following a final Order of the Commission in this
proceeding, normal Heating Degree Days will be re-set to the definition of
weather used in the billing determinants used to establish the base rates in
this case.

Response:

Yes, following a final Order of the Commission in this proceeding,
Columbia’s WNA adjustment will use normal Heating Degree Days with
the definition of weather used in the billing determinants used to establish

the base rates in this case.



KY PSC Case No. 2013-00167
Response to Staff’s Data Request Set Four No. 004
Respondent(s): John Spanos, Chad Notestone

COLUMBIA GAS OF KENTUCKY, INC.

RESPONSE TO STAFF’S FOURTH REQUEST FOR INFORMATION
DATED SEPTEMBER 30, 2013

4. Refer to the attachment to Columbia's response to Item 23 of Staff's Third
Request and the attachment to its response to Item 92 of the first
information request of the Attorney General of the Commonwealth of
Kentucky, by and through his Office of Rate Intervention ("AG"). In the
format used in the attachment to the Staff Request, provide the test-period
depreciation expense that results from substituting the rates based on the
Average Service Life method, from the attachment to the response to AG 1-
92, for the current rates shown in the attachment to the response to Staff's
Item 23.

Response:

Please see Attachment A.
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KY PSC Case No. 2013-00167
Response to Staff’s Data Request Set Four No. 005
Respondent: Scott D. Phelps

COLUMBIA GAS OF KENTUCKY, INC.
RESPONSE TO STAFF’'S FOURTH REQUEST FOR INFORMATION
DATED SEPTEMBER 30, 2013

1. Refer to the Direct Testimony of Glenn A. Watkins, filed on behalf of the

AG, pages 41-51.

a. Provide a detailed explanation supporting the need for flex rates
for customers A, C, and E. The explanation should include
information provided through customer affidavits of the realistic
threat of cost-effective physical bypass of Columbia's system.

b. Explain how Columbia implements the provisions of its Alternative
Fuel Displacement Service ("AFDS") Rate Schedule with regard to
customers with the ability to physically bypass Columbia's system
through connection to an interstate pipeline, as opposed to
customers with the ability to use an alternate energy source.

o State whether the AFDS Rate Schedule should be revised so that it
reflects Columbia's current practices with regard to flex rates for

physical bypass candidates.



Response:

A. Customer A’s proximity to an interstate pipeline makes it a bypass
candidate. Based on Columbia’s experience with and knowledge of the
circumstances with this customer, an investment in bypass infrastructure
is something it has undertaken before at other facility location(s), is a
doable project with high risk to Columbia, and would be considered by
the customer to be a long term investment decision.

Customer C is located near an interstate pipeline, but of greater
concern, is a local source of gas adjacent to its property. This places
Columbia in the position of needing to compete directly with both sources
of gas.

Customer E has had installed and operable coal capability to serve
the heating demand for which Columbia has been in competition. Though
Columbia has reviewed the bypass threats for this customer, it is the
customer’s coal burning capability which has driven the flexed rates.

B. Columbia does not currently serve any customers pursuant to the AFDS
Rate Schedule. In order to utilize the AFDS Rate Schedule customers must
be served under the GS, IS, or IUS Rate Schedule. Customers A, C, and E

are served under the DS Rate Schedule.



C. Columbia does not see a need at this time to revise the AFDS Rate

Schedule.



